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Capital Area Regional Public Facilities District Agenda 

 Refer to the bottom of the agenda for meeting information.  

Tuesday, August 12, 2025 1:00 PM Council Chambers and Online 
 
1. Call to Order 

2. Roll Call 

3. Approval of the Agenda 

4. Public Comment 

5. Agenda Items 

  A. Resolution 25-01: Authorization to Issue Bonds for Hands On Children's 
Museum Expansion Project 
Deanna Gregory, Partner, Pacifica Law Group 
Debbie Sullivan, Assistant City Manager, City of Olympia 

  B. Regional Athletic Center Improvements Update 
Ashley Smith, Engineering Design Manager 
Brett Boogerd, Capital Projects Engineer 

6. Adjourn 

 
 

Meeting Information:  
  
Attendance (Remote or In-Person)  
The public may attend the meeting in person, or you may view or listen to the meeting 
using one of the following platforms: 
 
In Person: Council Chambers at Lacey City Hall 

420 College Street SE, Lacey, WA 98503 
Zoom: https://us02web.zoom.us/webinar/register/WN_W3QzP03eT5W-

MQkmuqi35Q 
Website: https://cityoflacey.org/government/public-meetings/ 
Facebook: https://www.facebook.com/cityoflacey 
YouTube: https://www.youtube.com/watch?v=2jm2rVXHIO8 
Phone: (888) 788-0099 or (877) 853-5247 (Webinar ID 886 8907 3434) 

https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fus02web.zoom.us%2Fwebinar%2Fregister%2FWN_W3QzP03eT5W-MQkmuqi35Q&data=05%7C02%7CBrandy.Legomina%40cityoflacey.org%7Ca130c7bf08fb479cb95f08ddc8a8ff64%7C7806582ae87e40e0a1339ead1e97c9b4%7C1%7C0%7C638887350358607890%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=1EYJ6OlVRZNH8sBXqH7VCcr3m4%2FprIVlAXBm4AnYGYs%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fus02web.zoom.us%2Fwebinar%2Fregister%2FWN_W3QzP03eT5W-MQkmuqi35Q&data=05%7C02%7CBrandy.Legomina%40cityoflacey.org%7Ca130c7bf08fb479cb95f08ddc8a8ff64%7C7806582ae87e40e0a1339ead1e97c9b4%7C1%7C0%7C638887350358607890%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=1EYJ6OlVRZNH8sBXqH7VCcr3m4%2FprIVlAXBm4AnYGYs%3D&reserved=0
https://cityoflacey.org/government/public-meetings/
https://www.facebook.com/cityoflacey
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3D2jm2rVXHIO8&data=05%7C02%7CBrandy.Legomina%40cityoflacey.org%7Ca130c7bf08fb479cb95f08ddc8a8ff64%7C7806582ae87e40e0a1339ead1e97c9b4%7C1%7C0%7C638887350358620445%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=X44k0jTyBbAh9ptGin7IGgevbbLx7duLpoK08G5CpU0%3D&reserved=0
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Verbal Public Comment 
Those wishing to provide verbal public comment may do so in-person or by Zoom:  

In-Person: Use the sign-up sheet located in the Council Chambers. 
Zoom: Preregister using the following Zoom link no later than two hours prior 

to the meeting: 
https://us02web.zoom.us/webinar/register/WN_W3QzP03eT5W-
MQkmuqi35Q 

 
Instructions and access details will be provided once registration is complete. 
 

Written Public Comment  
Public comments may be submitted by email to PublicComment@ci.lacey.wa.us. 
The commenting period will close two hours before meeting time. Written comments will 
be provided to the Board electronically prior to the meeting. Comments will not be 
addressed during the meeting; however, comments received will be added to the official 
record. 

 

https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fus02web.zoom.us%2Fwebinar%2Fregister%2FWN_W3QzP03eT5W-MQkmuqi35Q&data=05%7C02%7CBrandy.Legomina%40cityoflacey.org%7Ca130c7bf08fb479cb95f08ddc8a8ff64%7C7806582ae87e40e0a1339ead1e97c9b4%7C1%7C0%7C638887350358607890%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=1EYJ6OlVRZNH8sBXqH7VCcr3m4%2FprIVlAXBm4AnYGYs%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fus02web.zoom.us%2Fwebinar%2Fregister%2FWN_W3QzP03eT5W-MQkmuqi35Q&data=05%7C02%7CBrandy.Legomina%40cityoflacey.org%7Ca130c7bf08fb479cb95f08ddc8a8ff64%7C7806582ae87e40e0a1339ead1e97c9b4%7C1%7C0%7C638887350358607890%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=1EYJ6OlVRZNH8sBXqH7VCcr3m4%2FprIVlAXBm4AnYGYs%3D&reserved=0
mailto:publiccomment@ci.lacey.wa.us


 

 

CAPITAL AREA REGIONAL PUBLIC FACILITIES DISTRICT 
 

RESOLUTION NO. 25-01 
 

A RESOLUTION of the Board of Directors of the Capital Area Regional 
Public Facilities District authorizing the issuance of limited tax general 
obligation bonds by the City of Olympia for the purpose of providing 
funds to finance the expansion of the Hands On Children’s Museum; 
approving and authorizing the execution of a Financing Agreement 
between the District and the City of Olympia relating to the issuance of 
such bonds; and approving certain matters related thereto.   

 
WHEREAS, pursuant to chapter 35.57 of the Revised Code of Washington (“RCW”), the 

City of Olympia (“Olympia”), the City of Lacey, the City of Tumwater and Thurston County 
entered into an interlocal agreement in June 2002, as amended (the “Interlocal Agreement”) to 
create the Capital Area Regional Public Facilities District (the “District”) for the purpose of 
financing, acquiring, constructing, owning and/or operating one or more regional centers; and 

 
WHEREAS, in 2006, the District contracted with Olympia to develop the Hands On 

Children’s Museum (the “Museum”), which is operated by the Hands On Children’s Museum, a 
501(c)(3) nonprofit corporation (the “Nonprofit”), as a regional center; and 

 
WHEREAS, the District, Olympia and the Nonprofit now desire to design, construct, 

develop and improve an expansion to the Museum, as further described herein (the “Project”); 
and 

 
WHEREAS, in order to provide financing for the shell and core of the Project, Olympia 

expects to issue one or more series of limited tax general obligation bonds in the aggregate 
principal amount of not to exceed $25,000,000 (the “Bonds”); and 

 
WHEREAS, under the Interlocal Agreement and pursuant to Resolution No. 03-01 of the 

Board adopted on March 7, 2003, the District collects a sales and use tax authorized by 
RCW 82.14.390 at the rate of 0.033% of the selling price (in the case of a sales tax) or the value 
of the article used (in the case of a use tax) (the “Sales Tax”); and 

WHEREAS, revenue received by the District from the Washington State Department of 
Revenue on account of the Sales Tax imposed by and collected for the District is currently 
allocated 71.7742% to the City of Lacey and 28.2258% to Olympia to pay costs related to the 
Museum, including debt service on bonds issued by Olympia for Museum purposes; and 

WHEREAS, the Board of Directors of the District (the “Board”) finds that it is in the best 
interests of the District to enter into a Financing Agreement between Olympia and the District 
(the “Agreement”), to memorialize the obligation of the District to pay Sales Tax revenue to 
Olympia for the purpose of paying debt service on the Bonds and the pledge of such revenues for 
such purpose, as set forth therein; and  
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WHEREAS, the Board has determined to delegate to the President of the Board or such 
individual’s designee certain matters relating to the issuance of the Bonds;  

 
NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE 

CAPITAL AREA REGIONAL PUBLIC FACILITIES DISTRICT, as follows:   

 Section 1. Definitions.  Unless the context clearly requires otherwise, capitalized 
terms used in this resolution have the meanings given such terms in the recitals hereof and in the 
Agreement. The following terms shall have the following meanings: 

“Agreement” means the Financing Agreement to be executed and delivered by Olympia 
and District in connection with the issuance of the Bonds. 

“Bonds” mean the limited tax general obligation bonds to be issued by Olympia in one or 
more series to finance the Project.  The term “Bonds” shall also include any bonds or other 
obligations issued by Olympia to refund the Bonds issued to finance the Project. 

“Continuing Disclosure Certificate” has the meaning set forth in Section 3 of this 
resolution. 

“Interlocal Agreement” means the Interlocal Agreement Regarding Creation of a Public 
Facilities District for a Regional Center dated June 25, 2002 by and among Olympia, the City of 
Lacey, the City of Tumwater and Thurston County, as amended from time to time.  

“Museum” means the Hands On Children’s Museum located in Olympia, as it may be 
expanded from time to time, including by the Project.  

“Project” means the design, construction, development and improvement of an expansion 
to the Museum, as deemed necessary and advisable by Olympia.  

“Rule” means the Securities and Exchange Commission’s Rule 15c2-12 under the 
Securities Exchange Act of 1934, as the same may be amended from time to time. 

“Sales Tax” means the sales and use taxes imposed by the District pursuant to Resolution 
No. 03-01 of the Board adopted on March 7, 2003 and authorized by RCW 82.14.390 at the rate 
of 0.033% of the selling price (in the case of a sales tax) or the value of the article used (in the 
case of a use tax).  

“Sales Tax Revenue” means all the money received by the District from the Washington 
State Department of Revenue on account of the Sales Tax imposed by and collected for the 
District.  Currently, 71.7742% of the Sales Tax Revenue is allocated to the City of Lacey and 
28.2258% is allocated to Olympia.   

Section 2. Approval of Bonds; Approval of Financing Agreement; Pledge of Sales 
Tax Revenue.  

(a) Approval of Bonds.  For the purpose of paying and/or reimbursing Olympia for 
costs of the Project and paying related costs of issuance, the District hereby authorizes and 
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approves the issuance of the Bonds by Olympia.  Prior to the issuance of the Bonds, the District 
shall obtain, or cause to be obtained, an independent financial feasibility review of the Bonds and 
the Project by the State Department of Commerce through the Municipal Research and Services 
Center or other entity as required in RCW 35.57.025. 

(b) Approval of Agreement.  The Board hereby approves the Agreement by and 
between the District and Olympia, substantially in the form attached hereto as Exhibit A and 
incorporated herein by this reference.  The President of the District is hereby authorized and 
directed to execute and deliver the Agreement to Olympia, substantially in the form attached 
hereto with only those modifications as determined by the President of the District to be 
necessary.   

(c) Pledge of Full Faith and Credit of District; Pledge of Sales Tax Revenue.  The 
full faith and credit of the District is hereby pledged for payment of the District’s obligations 
under the Agreement, specifically including the District’s obligation to pay Sales Tax Revenue to 
Olympia for application by Olympia to pay debt service on the Bonds.  Sales Tax Revenue 
remitted to Olympia under the Agreement is hereby pledged for the equal and ratable benefit of 
the owners from time to time of the Bonds.   

The Agreement shall constitute a “bond” of the District for purposes of 
RCW 35.57.020(4), evidencing the obligation of the District to remit Sales Tax Revenue to 
Olympia for the purposes set forth herein and in the Agreement. 

(d) Covenant to Impose Sales Tax.  The District’s obligation to impose the Sales Tax 
pursuant to and to the extent permitted by chapter 35.57 RCW and RCW 82.14.390, as each may 
be amended from time to time, and to distribute Sales Tax Revenue to Olympia under the 
Agreement and the Interlocal Agreement, shall be absolute and unconditional, and shall not be 
subject to diminution by setoff, counterclaim, abatement or otherwise.  Except to the extent that 
the District’s legal authority to impose and collect the Sales Tax expires pursuant to 
RCW 82.14.390, as amended, or any applicable successor statute, the obligations under the 
Agreement and the Interlocal Agreement shall continue in effect and shall survive until the full 
repayment, defeasance, or early redemption of the Bonds.   

Section 3.  Continuing Disclosure Undertaking. To meet the conditions of paragraph 
(b)(5) of the Rule, as applicable to a participating underwriter for the Bonds, the District hereby 
undertakes for the benefit of holders of the Bonds to provide, or cause to be provided, annual 
financial information as provided in a “Continuing Disclosure Certificate.” The President of the 
District is hereby authorized to execute and deliver a Continuing Disclosure Certificate if and as 
necessary under the Rule.   

Section 4. General Authorization.  Upon the passage and approval of this resolution, 
the proper officials of the District, including but not limited to the President and 
Secretary/Treasurer of the District, are authorized and directed to execute all other documents 
and closing certificates, and to undertake all action necessary for the prompt execution and 
delivery of the Bonds and the transfer of Sales Tax Revenue to Olympia.   
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Section 5. Effective Date.  This resolution shall become effective upon its approval 
as provided by law. 

 ADOPTED by the Board of Directors of the Capital Area Regional Public Facilities 
District at a special open public meeting thereof held this ____ day of August, 2025. 

CAPITAL AREA REGIONAL PUBLIC 
FACILITIES DISTRICT 
 
 
______________________________ 
President and Board Member 
 
 
 
 
 

ATTEST: 
 
______________________________ 
District Secretary/Treasurer and Board Member 
 
 
 

 
 



 

 

Exhibit A 

FORM OF FINANCING AGREEMENT 
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FINANCING AGREEMENT BETWEEN THE CITY OF OLYMPIA 
AND THE CAPITAL AREA REGIONAL PUBLIC FACILITIES 
DISTRICT FOR THE HANDS ON CHILDREN’S MUSEUM 
EXPANSION PROJECT. 
 

 
Section 1. Date and Parties.  This Financing Agreement (“Agreement”) is dated 

this   day of   , 2025 (the date of issuance and delivery of the Bonds described herein) 
and is entered into by and between the CITY OF OLYMPIA, (the “City’’), a municipal corporation 
organized and operating pursuant to the Constitution and laws of the State of Washington, and 
the CAPITAL AREA REGIONAL PUBLIC FACILITIES DISTRICT (the “District”), a municipal 
corporation duly organized and operating pursuant to the laws of the State of Washington as 
established by the lnterlocal Agreement as entered into by the City, the City of Lacey (“Lacey”), 
the City of Tumwater (“Tumwater”), and Thurston County (the “County”) on June 26, 2002, as 
amended (the “Interlocal Agreement”). 
 

Section 2. General Recitals.  
 

A. Lacey, the City, Tumwater and the County established the Capital Area Regional 
Public Facilities District on or around June 26, 2002 pursuant chapter 35.57 of the 
Revised Code of Washington (“RCW”) and pursuant to Olympia Municipal Ordinance 
6194, Lacey Ordinance No. 1183, Tumwater Ordinance No. 02002-014, and County 
Ordinance No. 12798. 
 

B. The Hands On Children’s Museum (as further defined herein, the “Museum”) is one 
of the two regional centers approved through the Interlocal Agreement and is a 
regional center within the definition of chapter 35.57 RCW. 

 
C. The City previously issued limited tax general obligation bonds (the “2010 Bonds”), 

which were refinanced in 2019 (the “2019 Bond”), to provide funds to finance the 
acquisition and construction of the Museum. 

 
D. The Museum project involved the original construction of the Museum building and 

other such amenities that the City determined would benefit the project or its public 
features, and be designed to serve the needs of the greater Thurston County region 
and attract visitors from throughout the State of Washington. 

 
E. The cost of the Museum, including financing and debt service costs, exceeded $10 

million. 
 
F. The District and the City have determined that it is in the best interest of the greater 

Thurston County region to design, construct, develop, and improve an expansion to 
the Museum (the “Project”), to better serve the public and visitors of the Museum. 
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G. In order to finance a portion of the costs of the Project, the City has agreed to issue 

its Limited Tax General Obligation Bonds, 2025B in the aggregate principal amount 
of $______________ (as further defined herein, the “Bonds”). 

 
H. Remaining costs of the expansion of the Museum, including exhibits, will be financed 

with available funds of the City and funds of the Hands On Children’s Museum, a 
501(c)(3) nonprofit organization, as operator of the Museum (the “Nonprofit”). 

 
I. The District, under RCW 82.14.390 and its Charter, has the authority to impose and 

collect a sales and use tax as described herein (the “Sales Tax”) to repay any 
financing obtained to fund the design, construction, acquisition, operation and/or 
maintenance of the Museum. 

 
NOW, THEREFORE, in consideration of the mutual promises and covenants contained herein, 
the parties agree as follows: 
 

Section 3. Incorporation of Recitals.  The recitals contained herein, including the 
definitions, are incorporated by this reference and made part thereof. 
 

Section 4. Definitions.  All words used in this Agreement shall be given their 
normal and ordinary meaning unless defined in this Section 4. Furthermore, the following terms 
shall have the meanings as follows: 
 

“Bonds” - The City’s Limited Tax General Obligation Bonds, 2025B issued by the City to 
finance an expansion to the Museum and any other bonds or other evidence of indebtedness of 
the City the proceeds of which will be used to refund such Bonds. 

 
 “Museum” - The Hands On Children’s Museum, as it currently exists and as it may be 

expanded or improved from time to time, including by the Project. 
 
“Project”- The design, construction, development, and improvement of an expansion to 

the Museum. 
 
“Sales Tax”- The sales and use tax to be imposed by the District in accordance with RCW 

82.14.390 at a rate not to exceed 0.033% of the selling price in the case of a sales tax or value 
of the article used in the case of a use tax, which tax shall be deducted from the amount of tax 
otherwise required to be collected or paid over to the State Department of Revenue and shall 
expire when the Bonds (or any additional bonds issued to finance and/or refinance the Project 
or other obligations of the District) are retired, or in any event not later than 55 years (under 
current law) after the date the sales tax is first imposed. 

 
“Sales Tax Revenue”- All revenue collected by the District from the Sales Tax. 
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“State”- The State of Washington. 
 
Section 5. Agreement Purpose.  The parties are entering into this Agreement 

pursuant to chapters 39.34 and 35.57 RCW.  The purpose of this Agreement is to set forth the 
rights and responsibilities of each of the parties with regards to the financing, acquisition, 
design, construction, operation and/or maintenance of the Project, meeting the definition of a 
“regional center” provided in RCW 35.57.020, while complying with the Internal Revenue Code 
and Regulations regarding tax exempt municipal bond financing. 
 

Section 6. Operation of Museum and Project. It is the understanding of the parties 
that the Museum, as expanded by the Project, will be leased to and operated by the Nonprofit 
as a single, integrated facility on behalf of the City and the District. 
 

Section 7. Museum Financial Obligations. 
 

A. City. 
 

1. The City will issue the Bonds in such amount (net of the costs of issuing the 
Bonds) necessary for acquisition, design, development, construction, and 
improvement of the Project. 
 

2. The City has provided or will provide the one-third local match or has caused or 
will cause the match to be provided as required by RCW 82.14.390. The City may 
provide for the local match by, inter alia, providing the match itself or arranging 
for cash, land, or in-kind contributions from a third party to be used for, in or 
towards the development, acquisition or improvement of the Museum, including 
the Project.  The City may use whatever funding sources are legally available for 
such purpose.  

 
3. Pursuant to OMC 3.04.200(H), the City has established a fund designated as the 

“Hands On Children’s Museum Fund,” in which the City shall deposit Sales Tax 
Revenues and other funds allocated to the Museum.  The City has pledged some 
or all of the Sales Tax Revenues identified below to repayment of the 2019 Bond 
and will pledge some or all of the Sales Tax Revenues identified below to 
repayment of the Bonds and/or the costs of operation of and maintenance of 
the Museum. Any Sales Tax Revenues in excess of that pledged for repayment of 
the 2019 Bonds, the Bonds and interest earnings on such Sales Tax Revenues 
shall be deposited in the Hands On Children’s Museum Fund and shall be 
available at the sole discretion of the City for use on major replacement and 
repairs, lease payments, operations and/or maintenance of the Museum, or for 
other uses related to the Museum. Prior to issuance of the Bonds, the City may 
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use the Sales Tax Revenues for any Project costs, including predevelopment or 
pre-acquisition costs of the Project and Project administrative costs. 

 
B. District. 

 
1. In consideration for the City’s agreement to issue the Bonds or issue or provide 

other financing or cash for the Project, provide the local match under 
RCW 82.14.390, and administer the Project as provided below, the District 
agrees to impose the Sales Tax and to pay to the City that portion of the Sales 
Tax Revenue, as follows: 
 

a. Until such time as the Sales Tax proceeds generated by and attributable 
to taxable events as defined in RCW 82.14.020(9) occurring within the 
boundaries of the District equal $40,500,000, 28.2258% of such proceeds 
shall be distributed to the City for the Museum.  Sales Tax proceeds shall 
be calculated as set forth in the Interlocal Agreement between the City 
and the District relating to the 2019 Bond. 
 

b. After the sum set forth in in subsection (a) has been received, there shall 
be distributed to the City for the Museum from Sales Tax proceeds 
generated by and attributable to taxable events as defined in 
RCW 82.14.020(9) occurring within the boundaries of the District an 
amount equal to one-thirds of such tax proceeds received. 

 
2. To facilitate the District’s agreement to pay those portions of the Sales Tax 

Revenues identified above, this Agreement shall constitute an additional 
assignment by the District of the District’s right to receive said Sales Tax 
Revenues from the Department of Revenue to the City.  

 
3. The District hereby pledges its full faith and credit to the District’s obligations 

under this Agreement, specifically including the District’s obligations to pay Sales 
Tax Revenue to the City for the purposes set forth herein.  All Sales Tax Revenue 
remitted to the City under this Agreement are hereby pledged for the equal and 
ratable benefit of the owners from time to time of the Bonds. The obligations of 
the District to pay Sales Tax Revenue to the City and to perform and observe the 
other obligations on its part contained herein are absolute and unconditional, 
and are not subject to diminution by setoff, counterclaim, abatement or 
otherwise. 

 
4. The District acknowledges and agrees that the City may pledge some or all of the 

Sales Tax Revenue to the repayment of the Bonds. 
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5. In consideration for the City’s agreement to issue the Bonds or issue or provide 
other financing or cash for the acquisition, construction, operation and/or 
maintenance of the Museum, provide the local match under RCW 82.14.390, and 
administer the Project as provided below, the District also agrees to impose any 
other tax, fee or charge authorized by RCW 35.57.040, RCW 35.57.100, 
RCW 35.57.110 and the Charter, if and as requested by action of the Olympia 
City Council.  The District agrees to impose such tax, fee or charge according to 
the terms requested by the City, including but not limited to the duration, 
amount, and area affected, so long as such terms are consistent with applicable 
law. 

 
6. The District hereby assigns its right to receive and/or collect any tax, fee or 

charge imposed pursuant to subsection (5) above to the City. The District shall, 
upon imposition of any such tax, fee or charge, promptly inform the Department 
of Revenue and instruct the Department that the tax, fee or charge shall be paid 
directly to the City. 

 
7. Prior to the issuance of the Bonds, the District agrees that it shall obtain, or 

cause to be obtained, an independent financial feasibility review of the Bonds 
and the Project by the State Department of Commerce through the Municipal 
Research and Services Center or other entity as required in RCW 35.57.025. 
 

8. The District shall file annual financial statements and annual reports with the 
City within 180 days after the end of each fiscal year. 

 
9. The District agrees to stay in existence as long as the Bonds are outstanding and 

not to take any action that would impact the tax-exempt status or other 
provision of any Bonds. 

 
10. This Agreement shall constitute a “bond” of the District for purposes of 

RCW 35.57.020(4), evidencing the obligation of the District to remit Sales Tax 
Revenue and other charges and fees to the City for the purposes set forth 
herein. 

 
Section 8. Environmental Law Compliance. 

 
A. The City shall be responsible for complying with all applicable environmental laws 

with regards to the Project construction, or causing or requiring said applicable 
environmental laws to be complied with. This may be include but not be limited to, 
the Olympia Municipal Code, local, State and federal environmental laws. 
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B. Whether under WAC 197-11-926, -930, or-944, the City shall be the nominal lead 
agency, and the City shall be responsible for complying with the duties of the lead 
agency under all applicable SEPA rules. 

 
Section 9. Permits.  The City shall be responsible for obtaining, or causing or 

requiring to be obtained, all necessary permits and approvals related to the acquisition, 
development, construction and/or operation of the Museum and the Project. The City shall 
comply with the terms and conditions of all permits, or shall cause or require said terms and 
conditions to be complied with, and the City shall be responsible for paying any fees related 
thereto or causing any such fees related thereto to be paid. 
 

Section 10. Project Design and Construction. 
 

A. The City shall be primarily responsible for the locating, developing, designing, 
acquiring, constructing, operating, maintaining, and/or managing (as applicable), or 
for causing said actions to be done, with respect to the Museum and any future 
expansion of the Museum, including the Project. 
 

B. The City shall perform (or cause to be performed) the construction and development 
of the Project according to the following standards. 

 
a. Performance in a good and workmanlike manner and in compliance with all 

applicable laws; 
 

b. Use quality materials and workmanship; and 
 

c. Use quality maintenance on all portions of the Project. 
 

Section 11. Administration. 
 

A. The City shall be the administrator, within the meaning of RCW 39.34.030(4), of this 
cooperative undertaking for the acquisition, development and operation of the 
Museum, subject to the terms, conditions and limitations of this Agreement. This 
shall include responsibility for acquiring, designing, constructing, owning, 
remodeling, maintaining, equipping, repairing, financing and/or operating the 
Museum, as well as maintaining a budget for the Project.  The City may use an 
alternative public works procedure, or other legal mechanism, to provide the most 
economic and efficient way to assure the success of the Project. 
 

B. The City shall operate and maintain the Museum, or cause the Museum to be 
operated and maintained, at all times in a safe and clean condition. The City shall 
provide (directly or by contract) all management, supervision, personnel, materials, 
equipment, services and supplies necessary to operate, maintain and repair the 
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Museum and shall take all reasonable precautions to prevent damage, injury or loss 
by reason of or related to the construction, operation and maintenance of the 
Museum to any person or property. The City shall comply with all applicable laws 
and ordinances in acquiring, constructing, operating and maintaining the Museum. 
The City shall undertake all modifications to the Museum required to comply with all 
applicable laws, regulations, judgments and orders. 

 
Section 12. Land Ownership. The City has acquired the real property that shall serve 

as the site or sites of the Project. The District shall not be a party to any land ownership 
contracts involving the Museum. 
 

Section 13. Insurance; Destruction. 
 

A. Insurance Requirements. The City shall maintain and keep in force on the Property 
the following insurance: 
 
a. Builder’s All Risk Comprehensive Coverage. During construction, the City shall 

keep or require the developer to keep the Project, insured for Builder’s All Risk 
Comprehensive Coverage (including earthquake and flood) in an amount not less 
than 100% of the full replacement cost of the Museum, including all fixtures, 
equipment, improvements, and betterments thereto. 
 

b. Commercial General Liability Coverage. The City shall carry or require the 
developer to carry Commercial General Liability insurance providing coverage 
claims for bodily injury, death, or property damage on the Project with broad 
form liability and property damage endorsement, written for combined single 
limits of liability of no less than $10,000,000 per occurrence, said amount to be 
adjusted from time to time with coverage deemed customary under like 
conditions. 
 

c. Property Damage Insurance. Following substantial completion of construction or 
acquisition of the Project, the City shall carry property damage insurance 
covering the Museum, including all improvements, including earthquake, flood, 
boiler, machinery insurance in an amount and manner consistent with the 
insurance carried by the City for properties owned or leased by the City. The City 
may cause a third party to keep insurance on the Museum contents and to carry 
Commercial General Liability coverage during operations and maintenance of the 
Museum. 

 
B. Insurance Policies. The insurance policies required by this Agreement shall be issued 

as primary policies and shall carry an endorsement that the policy shall not be 
cancelled or substantially changed without at least 30 days written notice to the 
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City. The City shall make available to the District copies of all insurance policies 
within seven days of any request by the District. 
 

C. Adjustments. The types of policies, risks insured, coverage amounts, deductibles and 
endorsements may be adjusted from time to time as the City and the District may 
mutually determine and agrees. 

 
D. Destruction. 
 

a. If the Project or Museum is totally or partially destroyed at any time after the 
execution of this Agreement and the insurance proceeds (less any deductible) 
are sufficient to pay the cost of reconstruction or restoration, then the City shall 
reconstruct to repair the damage consistent with the terms and intent of this 
Agreement. If the insurance proceeds (less any deductible) are insufficient to 
reconstruct or repair the Project or Museum, then the City may nonetheless 
elect to reconstruct or repair the Project or Museum or to terminate this 
Agreement. 
 

b. If the City is unable to reconstruct or restore the damage to the Project or 
Museum, the District shall be entitled to a pro rata share of the insurance 
proceeds, based on the amount of the Sales Tax Revenues received by the City in 
relation to the total construction costs of the City in the Project. The District and 
the City shall use any proceeds received in a manner that does not impact the 
tax-exempt status of the Bonds. 

 
Section 14.  No Other District Obligation. The District shall not be responsible for any 

construction or operation funding shortfalls, or any other financial commitments or obligations 
associated with the Project or the Museum beyond the specific commitments set forth in this 
Agreement. 

 
Section 15. Disposition of Property. Upon termination of this Agreement, all 

property including but not limited to the Museum shall be retained by or returned to the City 
with the exception of Sales Tax Revenues, which shall be retained by or returned to the District 
upon payment in full of the Bonds and all other expenses, fees and costs incurred by the City in 
connection with the Museum. 
 

Section 16. Indemnity and Hold Harmless. 
 

A.  The City shall defend, indemnify and hold the District, and its respective elected 
officials, officers, employees and agents, including its development coordinator 
(indemnitees) harmless from all claims, regardless of the nature of the claim, arising 
directly or indirectly from the planning, permitting, acquisition, construction and/or 
operation of the Museum, except for claims arising from the sole negligence of any 
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indemnitee. In the case of concurrent negligence of the City and an indemnitee, 
each party shall hold the other party harmless from their proportionate share of the 
resulting damages. 
 

B. This indemnity and hold harmless obligation shall extend to all claims of whatsoever 
kind or nature. It shall include attorneys fees, expert witness fees, court costs, 
arbitration costs, administrative fines and penalties, and any other direct expense 
that are a direct consequence of a breach of any provision of this Agreement or any 
negligent act or failure to act. It shall include the duty to promptly accept tender of 
defense and provide defense to the indemnitees. 

 
Section 17. Dispute Resolution. 

 
A. If a dispute arises between the parties with regards to the performance of any 

provision of this Agreement or the interpretation thereof, the parties agree to follow 
the procedure set forth in this Section 17. It is the goal of the parties to resolve their 
differences as early in this step process as possible. 

 
a. Step One - Informal Discussions. The parties shall designate representatives to 

meet to see if the matter can be informally resolved. This may involve more than 
one meeting. 
 

b. Step Two - Written Notification and Resolution. If informal discussions are not 
successful then a written notice of dispute shall be mailed to the address for 
notices set forth herein, as well as to the designated representatives. The notice 
shall set forth the nature of the dispute and the desired outcome. A written 
response shall be provided within 10 business days. The response shall provide 
the responding party’s version of the dispute and a proposed resolution. The 
parties shall meet within 10 business days after the response is received in order 
to see if the matter can be amicably resolved. If the matter is amicably resolved 
at this stage the affected parties shall sign a memorandum of understanding 
with regards thereto. 

 
c. Step Three - Mediation. If the parties are unable to resolve their differences at 

Step Two, the parties will endeavor to settle the dispute by mediation under 
such mediation rules as shall be mutually agreeable to the parties. Such 
mediation will be non-binding but a condition precedent to having said dispute 
decided in court by a judge or jury. Mediation shall commence, unless otherwise 
agreed, within 30 days of a party’s written request for mediation of a dispute. 
Any resolution at this stage shall be reduced to writing and, if it involves an 
interpretation of this Agreement, it shall be considered an addendum to this 
Agreement. 
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d. Litigation. In the event any action is brought to enforce any of the provisions of 
this Agreement, the parties agree to be subject to exclusive jurisdiction in the 
Thurston County Superior Court for the State and agree that in any such action 
venue shall lie exclusively in Thurston County, Washington. 

 
Section 18. Notices.  All notices and other written communications required by this 

Agreement shall be in writing (including e-mail) and, except as expressly provided elsewhere in 
this Agreement, shall be deemed to have been given at the time of delivery if personally 
delivered, or at the time of mailing if mailed by first class, postage pre-paid and addressed to 
the party at its address as stated below or at such address as any party may designate at any 
time in writing. 

 
To the District:  c/o President 
    Capital Area Regional Public Facilities District 
    City of Lacey 
    420 College St SE 

Lacey, WA 98503 
 
 
To the City:   c/o City Manager 
    City of Olympia 
    601 4th Ave E 

Olympia, WA 98507  
 
Section 19. Severability. It is the intent of the parties that if any provision of this 

Agreement or its application is held by a court of competent jurisdiction to be illegal, invalid or 
void, the validity of the remaining provisions of this Agreement or its application to other 
entities, or circumstances shall not be affected. The remaining provisions shall continue in full 
force and effect. The rights and obligations of the parties shall be construed and enforced as if 
this Agreement did not contain the particular invalid provision. However, if the invalid provision 
or its application is found by a court of competent jurisdiction to be substantive and to render 
performance of the remaining provisions unworkable and non-feasible, and is found to 
seriously affect the consideration and/or is inseparably connected to the remainder of this 
Agreement, then the entire Agreement shall be null and void. 
 

Section 20. Modification.  This Agreement represents the entire agreement between 
the parties relating to the subject matter discussed herein.  No change, amendment, 
termination or attempted waiver of any of the provisions of this Agreement shall be binding on 
any of the parties unless executed in writing by authorized representatives of each of the 
parties. This Agreement shall not be modified, supplemented, or otherwise affected by the 
course of dealings between the parties. 
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Section 21. Benefits. This Agreement is entered into for the benefit of the parties to 
this Agreement only and shall confer no benefits, direct or implied, on any third persons. 

 
Section 22. Assignment. The rights granted by this Agreement may not be assigned 

without the written consent of the parties hereto. 
 

Section 23. Supplemental Documents. The parties agree to complete and timely 
execute all supplemental documents necessary or appropriate to fully implement the terms of 
this Agreement. 
 

Section 24. Duration of Agreement.  This Agreement shall continue in full force and 
effect until terminated by written agreement of the parties, or until such time as the Sales Tax 
and all other taxes, fees or charges imposed by the District expire under Section 7 above.  
Notwithstanding anything herein to the contrary, the parties hereto shall not terminate this 
Agreement so long as the Bonds are outstanding.   

 
The City will not extend the terms of the Bonds, or refund the Bonds or otherwise 

extend the term beyond the initial Bond term without the written consent of the District.   
 
All rights to indemnification under Section 16 of this Agreement, and all rights and 

obligations pertaining to the disposition of property as provided in Section 15 shall survive the 
termination of this Agreement and remain in force until such expenses, fees and costs are paid 
and such indemnification provision satisfied. 
 

Section 25. Filing of Agreement. Within five days from the date of this Agreement, as 
set forth in Section 1, this Agreement shall be filed by the City with the Thurston County Auditor 
or posted on the City’s and the District’s websites, as required by RCW 39.34.040.  
 

Section 26. Specific Performance. The parties acknowledge that any party may 
require specific performance of any of the terms and conditions of this Agreement, in addition 
to any other remedies that may be available as a matter of law. 
 

Section 27. Execution in Counterparts.  This Agreement may be executed in several 
counterparts, each of which shall be an original and all of which shall constitute but one and the 
same instrument. 

 
 

 
[Execution pages follow] 
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[Signature page to Financing Agreement] 
 

CITY OF OLYMPIA 
 
 
 
By: ___________________________ 
Its: ___________________________ 
Name: ________________________ 
 
Approved as to form: 
 
 
______________________________ 
[City Attorney][Bond Counsel] 
 
 
CAPITAL AREA REGIONAL PUBLIC 
FACILITIES DISTRICT 
 
 
 
By: ___________________________ 
Its: ___________________________ 
Name: ________________________ 
 
 
Approved as to form: 
 
 
______________________________ 
[City Attorney] 
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Sales Tax Extension Timeline
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Dept. of Revenue timeline
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